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DIRECTOR REPORT

The Director are pleased to present the account for the half year ended December 2015. The company
posted a lass of Rs. 9.2 millien.

The woes of the textile industry continue to increase. The government much hyped textile package did
not materialize and many more units have closed down With no buyers in sight for these units, the
plants are closed for the foreseeable future.

As mentioned earlier in last report, company is in process of assets disposal and will present a business
plan once the exercise is completed and remaining creditors paid off.

On behalf of the Board

R REB

Karachi Nadeem Ellahi Sheikh
Dated: 19" February 2016 Chief Executive
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MUSHTAQ & CO.

CHARTERED ACCOUNTANTS

407, Commerce Centre, Hasrat Mohani Road, Karachi. Tel: 32638521-4 Fax: 32639843
Branch Office: 501-B, City Towers, Main Boulevard, Lahore. Tel: 35788637-8 Fax; 35788(:26 Ilinois, USA
Email Address: mushtaq_vohra@hotmail.com

REVIEW REPORT ON CONDENSED INTERIM FINANCIAL INFORMATION TO THE MEMBERS
For the period ended Dec 31, 2015

Introduction

We have reviewed the accompanying condensed interim balance sheet of Ali Asghar Textile Mills
Limited as at December 31, 2015 and the related condensed interim profit and loss account, condensed
interim statement of comprehensive income, condensed interim cash flow statement and condensed
interim statement of changes in equity together with the notes forming part thereof (here-in-after
referred to as "interim financial information") for the half year then ended. Management Is responsible
for the preparation and presentation of this interim financial information in accordance with the
approved accounting standards as applicable in Pakistan. Our responsibility is to express a conclusion on
this interim financial information based on our review. The figures for the quarters ended December 31,
2015 and 2014 in the condensed interim profit and loss account have not been reviewed, as we are
required to review only the cumulative figures for the half year ended December 31, 2015.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity." A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis of Adverse Conclusion

a) The company has ceased the production since September 2011 and as of that date, reported
accumulated losses of Rupees. 210.14 million (June 30, 2015: Rupees. 201.47 million). The
Company’s current liabiiities exceeds its current assets by Rs. 16.8 million (June 30, 2015: Rs. 18.2
million) as at December 31, 2015. These conditions along with adverse key financial ratios shows
company’s inability to comply with loan agreements and pay debts on due dates, discontinuance
of operation, retirement of key employees and disposal of substantial portion of property, plant
and equipment indicate the existence of material uncertainty which may cast significant doubt
about the company’s ability to continue as a going concern. Further the company has not been
able to obtain enough finance to revive production. These circumstances give rise to significant
uncertainty as to the ability of the company to continue operations as a going concern in the
foreseeable future and therefore, the company may be unable to realize its assets and discharge
its liabilities in the normal course of business. These interim financial information do not include
any adjustments relating to recoverability and classification of recorded assets and classification
of liabilities in accordance with applicable International Financial Reporting Standards should the
company be unable to continue as a going concern. The management has prepared interim
~ financial information on going concern basis but, in our judgment, management’'s use of the

+ oncern assumption in these financial information is inappropriate.

lamBag o olimes
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MUSHTAQ & CO.

CHARTERED ACCOUNTANTS

407, Commerce Centre, Hasrat Mohanl Road, Karachl. Tel: 32638521-4 Fax: 32639843
Branch Office: 501-8, City Towers, Main Boulevard, Lahore. Tel: 35788637-8 Fax: 35785626

Email Address: mushtaq_vohra@hotmail.com

b) Balance with the First Dawood Investment Bank Ltd amounting to Rs.47.6 million and with Bank
of Punjab amounting to Rs.18.77 million remains unconfirmed. We were also unable to satisfy
ourselves as to the correctness of the reported balances by performing other alternate auditing

procedures.

¢) Advance of Rs.4.93 million given to Meo Engineering included in Loans and advances remains

unconfirmed.

d) The company has not carried out a revaluation of property, plant and equipment as required
under International Accounting Standard (IAS) 16 “Property, Plant and Equipment”. In the
absence of revaluation figures, it is not possible to perform impairment test as suggested in the
International Accounting Standards (IAS) 36 "Impairment of assets”. Hence impact of the same
on assets, revaluation surplus and on profit and loss account of the company cannot presently be

determined.

e) We are unable to verify the quality claim booked by the company against raw cotton purchase
amounting to Rs. 7,362,358. Further, the company has filed a claim against the supplier of raw
cotton for the price difference of Rs. 14,000,000 for non-supply of raw cotton and has gone to

arbitration as supplier denied admitting the claim.

f) The company has not accounted for the finance cost aggregating and approximate to Rs. 4.125
million on outstanding balances in respect of Long term loan from Bank of Punjab Had the

. company accounted for the finance cost, the loss for the period would have been increase by Rs.
4.125 million and consequently accrued markup would have been increased by the same

amount.
Adverse Conclusion

Based on our review, becaiise of the significance of the matters referred in the preceding paragraph (a)
to (f) and its effect on the interim financial information we believe that the accompanying interim
financial information do rot give a true and fair view of the state of company’s affairs as at 31"
December 2015 and of the loss, comprehensive loss, its cash flows and changes in equity for the half

Yearended December 31, ;015.

cER S04

iarachl.1 C i
Dated: February 19, 2016

N

USHTAQ & COMPANY
Chartered Accountants
Engagement Partner:
Mushtag Ahmed Vohra
F.CA
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ALl ASGHAR TEXTILE MILLS LIMITED
Condensed Interim Balance Sheet
As at December 31 2015

Un-Audited Audited
31-Dec-15 30-Jun-15
Note Rupees Rupees
Assets
Non Current Assets
PP&E 5 376,231,320 377,353,491
Long term Investment 13,054 1,263,054
Long term Deposits 2,472,446 2,472,446
378,716,820 381,088,991
Current Assets
Inventories 941,269 941,269
Trade Debts - «
Loans and advances 12,177,863 10,813,728
Trade deposits and short term prepayments 1,931,630 2,222,030
Other Receivables 21,909,404 21,860,971
Tax refunds and due from govt. 14,750,002 14,687,476
Cash and bank balances 1,310,607 302,924
53,020,775 50,828,399
Total Assets < 431,737,595 431,917,390
Equity and Liabilities
Share capital and reserves
Authorised share capital 250,000,000 250,000,000
Issued and paid up capital r 222,133,470 222,133,470
Unappropriated loss (210,146,181) {201,478,715)
11,987,289 20,654,755
Surplus on revaluation of PPE 260,672,181 261,206,317
Non-Current liabilities
Long term financing 87,062,216 78,835,116
Long term deposits 833,850 839,925
Deferred liabilities 1,329,000 1,329,000
89,225,066 81,004,041
Current liabilities
Trade and other payables 34,767,164 33,486,311
Accrued interest 4,930,250 4,930,250
Book overdraft 10,140,944 10,124,765
Current portion of non current liabilities 9,406,198 9,902,448
Provision for taxation 10,608,503 10,608,503
69,853,059 69,052,277
Contingencies and commitments 6 - -
Total equity and Liabilities 431,737,595 431,917,390
R 3 WAL
Karachi NADEEM E. SHAIKH ABDULLAH MOOSA
Dated: 31 Jan 2016 CHIEF EXECUTIVE DIRECTOR

Mol s
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ALl ASGHAR TEXTILE MILLS LIMITED
Condensed Interim Profit and Loss Account (Un-Audited)
For the half year ended December 31, 2015

Six months period ended Quarter Ended
31-Dec 31-Dec 31-Dec 31-Dec
2015 2014 2015 2014

Rupees Rupees Rupees Rupees
Sales - - - -
Cost of Sales (3,066,117) (6,115,983) (66,762) (2,472,938)
Gross Loss (3,066,117) (6,115,983) (66,762) (2,472,938)
Administrative Expenses (6,774,323) (7,898,508) {3,637,512) (6,293,389)
Other Income 655,904 1,752,109 655,904 985,210

(6,118,415) (6,146,799) (2,981,608) (5,308,179)
Loss from Operation (9,184,536) (12,262,783) (3,048,370) (7,781,118)
Finance Cost (11,685) {5,385) {2,219) (3,138)
Loss before Taxation (9,196,221) (12,268,168) (3,050,589) (7,784,255)
Taxation
Current (5,381) - (5,381) -
Deferred - - - -
{5,381) - (5,381)

Loss After Taxation (9,201,602) (12,268,168) {3,055,970) (7,784,255)
(Loss)/Earning per share - basic and diluted (0.21) (0.28) (0.07) (0.18)
Karachi NADEEM E. SHAIKH ABDULLAH MOOSA
Dated: 31 Jan 2016 CHIEF EXECUTIVE DIRECTOR
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ALl ASGHAR TEXTILE MILLS LIMITED

Loss after taxation
Other comprehensive income

Total comprehensive incame

Karachi
i " Dated: 31 Jan 2016

Condensed Interim Statement of Comprehensive Income
For the half year ended December 31, 2015

Six Months Period Ended Quarter Ended
Dec 31,2015 Dec 31,2014 Dec 31,2015 | Dec31,2014
Rupees Rupees Rupees Rupees

(9,201,602) (12,268,168)

(3,055,970} (7,784,255)

18,201,602) 112,268,168)

(3,055,970) (7,784,255)

NADEEM E. SHAIKH
CHIEF EXECUTIVE

ALY

ABDULLAH MOOSA

DIRECTOR
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ALl ASGHAR TEXTILE MILLS LIMITED

Condensed Interim Profit and Loss Account (Un-Audited)
For the half year ended December 31, 2015

Six months period ended Quarter Ended
31-Dec 31-Dec 31-Dec 31-Dec
2015 2014 2015 2014
Rupees Rupees Rupees Rupees
Sales - - 5 a!
Cost of Sales (3,066,117) (6,115,983) (66,762) (2,472,938)
Gross Loss (3,066,117) (6,115,983) (66,762) (2,472,938)
Administrative Expenses (6,774,323) (7,898,908) (3,637,512) (6,293,389)
Other Income 655,904 1,752,109 655,904 985,210
(6,118,419) (6,146,799) (2,981,608) (5,308,179}
Loss from Operation ) (9,184,536) (12,262,783) (3,048,370) (7,781,118)
Finance Cost {11,685) (5,385) (2,219) (3,138)
Loss before Taxation (9,156,221) {12,268,168) (3,050,589) (7,784,255)
Taxation
Current (5,381) . (5,381) -
Deferred - - - -
(5.381) # (5,381) =
Loss After Taxation (9,201,602) (12,268,168) {3,055,970) (7,784,255)
(Loss)/Earning per share - basic and diluted {0.21} {0.28) {0.07) (0.18)
wi&é@\) LGNS
Karachi NADEEM E. SHAIKH ABDULLAH MOOSA
Dated: 31 Jan 2016 CHIEF EXECUTIVE DIRECTOR
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ALl ASGHAR TEXTILE MILLS LIMITED
Condensed Interim Statement of Changes in Equity
For the half year ended December 31, 2015

|
!(ﬁ Share Capital U"""’;‘:"’"" Total Equity
Il | Rupees |
-
Balance as at July 01, 2014 (Audited) 222,133,470 (179,299,479) 42,833,991
Total comprehensive loss for the half year ended Dec 31,2014 - (12,268,168)  (12,268,168)
Transfer from surplus on revaluation-incremental - 300,400 300,400
| Balance as at Dec 31, 2014 (Unaudited) 222,133,470 (191,267,247) 30,866,223
L Total comprehensive loss for the remaining period - (11,045,873)  (11,045,873)
Transfer from surplus on revaluation - incremental - 834,405 - 834,405
!' Balance as at June 30, 2015 (Audited) 222,133,470 (201,478,715) 20,654,755
| Total comprehensive loss for the half year ended Dec 31,2015 - (9,201,602) (9,201,602)
| Transfer from surplus on revaluation-incremental - 534,136 534,136
| Balance as at Dec .’;1, 2015 (Unaudited) 222,133,470 (210,146,181) 11,987,289
-
* foREBLy Lt
Karachi NADEEM E. SHAIKH ABDULLAH MOOSA

Dated: 31 Jan 2016 CHIEF EXECUTIVE DIRECTOR
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ALI ASGHAR TEXTILE MILLS LIMITED

Condensed Interim Statement of Cash flows (Un-Audited)

For the half year ended December 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation

Adjustments for:

Depreciation

Staff retirement benefits-gratuity
Finance cost

Gain on disposal of PPE

Loss before working capital changes

(increase)/decrease in current assets
Inventory

Loan and advances

Trade deposits and short term prepayments
Other receivables

Increase in current liabilities
Trade and other payables
Cash used in operation

Finance cost paid
Taxes refund/(paid)
Staff retirement benefits gratuity paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of PPE

Long term investments

Long term deposits

Fixed capital expenditure

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Loans received from directors and sponsors
Loan repaid

Deposits received

Book overdraft

Net cash flow from financing activities

Net increase in Cash and Cash equivalents
Cash and cash equivalent at the beginning of the period

Cash and cash equivalent at the end of the period

oS

Karachi NADEEM E. SHAIKH
Dated: 31 Jan 2016 CHIEF EXECUTIVE

31-Dec 31-Dec
2015 2014
Rupees Rupees
(9,196,221) (12,268,168)
872,761 4,833,587
- 141,288
11,685 5,385
{602,090) -
282,356 4,980,260
(8,913,865) (7.287,908)
(1,364,135) (1,234,281)
290,400 -
(48,433) 108,529
(1,122,168) (1,125,752)
1,280,854 {117,592)
(8,755,179) (8,531,252)
(11,685) (5,385)
(67,907) (74,069)
{79,592) (79,454)
(8,834,771) (8,610,706)
917,000 -
1,250,000 (13,054)
- (52,027)
(65,500) {116,650)
2,101,500 {181,731)
9,734,600 8,700,000
(2,003,750) (1,507,500}
(6,075) (82,000)
16,179 674,755
7,740,954 7,785,255
1,007,683 (1,007,182)
302,924 1,706,022
1,310,607 698,840

P7%

ABDULLAH MOOSA
DIRECTOR

ol i
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Notes to the Condensed Interim Financial Information (Un-Audited)
For the half year ended December 31, 2015

1
11

12

x|

THE COMPANY AND [T°S OPERATIONS

Al Asghar Textie Mills Limited (the Company) was incorporaled in Pakistan on February 9, 1967 under the Companies Act 1913 (Now Companies Ordinance,
1954} as a pubkc kmiled company having its registered office at Uni Towers, | |. Chunarigar Road, Karachs in the province of Sindh. Iis shares are quoted on
Karachi Stock Exchange (Guaraniee) Limited. The principal activity of the Company is to manufacture and sale of yam. The manufacturing faciifies of the
Cempany are located at Korangi industrial Area, Karachi in the province of Sindh

The Company has closed its operaon in Seplamber. 2011 anc has sold a substantial porton of s property plant and equipment. The Company has accumulated
losses of Rs. 210.11 milion as at December 31, 2015. Current fablities exceeds i's current assels by Rs, 18.07 milion

BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information of the Company for the half year ended December 31, 2015 is un-audited and has been prepared in accordance with
the requirements of the Intemational Accounting Standard IAS 34 “Intenm Financial Reporing” and provisions of and direcives issued by the Securities and
Exchange Commission of Pakistan under the Comps Ord: , 1884 {the O ). This condensed interm financial information does not incluge all of the
Information and disclosures required for annual financial stalements. and should be read in conjunchion with the financial statements of the company for the year
ended June 30, 2014. This intenm financiai informabon is being submitled to the sharehaiders as required by Ihe Listing Regulations of Karachi Stock Exchange
and section 245 of the Ordinance.

Accounting Convention
These financial statements have been prepared under the historical cost ntion except for of certain financial assets and financial labdities at
fair value and recognibon of empioyes benefits at present value.

Functional and p "

These financial information are presented in Pakistan Rupees which is also the Company's funcional cutrency. Al financial information presented in Paldstan
Rupees has been rounded off 1o the nearest rupes.

SIGNIFICANT ACCOUNTING POLICIES

Tmmmmmdmﬂmmmmmmuwdm interim financial information are tyw same as those appiad in
al for the preceding year ended June 30, 2015

ACCOUNTING ESTIMATES. JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The preparabon of this interim financal information in conformsty with approved y raquires g 10 make prorns and
use judgments that affect the application of policies and raported umﬁmwlﬂum:wummmwﬂ
mmnmmm“nmmmwmnnmmwmmummmmb
g from the penod of revision.

v £ prosp

Judgments and estimates made by management in the preparation of Ihis condensed intenm financial information are the same as those that were apoiied to the
financial statements as al and for the year ended June 30, 2015 The Company's financial nsk management objectives and poiiaes are consistent with fose
in the financial s for the year endaed June 30, 2015

ACQUISITION AND DISPOSAL OF PROPERTY PLANT AND EQUIPMENTS
The cost of additions and disposals to operating fixed assets dunng the half year ended. December 31, 2015 were as follows;

W
(Gmh&p-l

Plant and Machinery

Vehicle 43,000 (1_333.59}
Furniture & Fixture . =
Office Equipment

22,500 2
— 5500, L3N0
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€ . CONTINGENCIES AND COMMITMENTS
Contingencies

61 Tl\eBuidPumlbmﬂodwiszwzmwsﬂmmﬂnav.w.mtmmmrﬂrmdﬂs 42.35 mion (Principal Rs.
17.1 milion alongwith Markup Rs. 25.241 milion) a8 outstanding dues against the leasing fac ities provided by the bank. The company has filed an application for
ieave to defend on 07.02.2013 Thmnp-wmiummmnmuﬁt1!.T1'milim-bngwimmmapﬂs‘493aﬂm The management
mwmmulmMﬂMMmMNIMMMM:MM.hmwmu’wmdm:wpm
mmmmmurn;Aaasmhismwm-rn-muwm;-mummwnmdwummmm
banking court.

§2  The company has sul No. 8-102 of 1. First Dawood Investment Bank Versus Al Asghar Tetie Mills Limited pending belors Honoratle Highoourt of Sindh at
mmmmmmmwamuRmmmwmmmmmmmrmmmmmmmmfa
the recovery of 89,609 milion against lease finance which was converted to TFC's.The comp.iny has counter fled case against First Dawood Investment and
wmnnnmnmmduum.nmuuwuvmmmhvuumFmMmumuhmesz
and is taking al the sieps lo conciude the aforementioned case.

The company has CP nio. D-1008 of 12. Al Asghar Textie Mils Limited Versus Fed, of Pakistan pending befors Honorable Highcourt of Sindh at Karachi The

Y mmmwmlﬂbu&dmhuoﬁﬁndwﬂm,ﬂ-misdhmm“hNMdhmaiiMdu
sleps to conclude the aforementioned case.
December 31, 2016 June 30. 2015 (Auditea;
&4  Guaraniees issued by banks on behaf of the Company Note Rupees Rupees

181120 1811230

Commitments
There are no commitments of the company as at December 31, 2015,

7 TRANSACTION WITH RELATED PARTY
The related parbies comprise associated companies (due to common directorship), whally o-vned subsidiary, directors and key managemeni personnel. Amo.nis

hmﬂdwﬂndm-ummnhhﬂmT!uC;mpnnynlunoanudhmuumthmsnﬂ
various related parfies. Signficant balances and Yansactons with related parbes are as follow .

Nature of transaction Nature of Relationship December 31, 2015 December 31. 204
Rupees Rupees

Rentand other expenses

Guinar Humayun Significant Influenca 312,1% 312737

Loan received from directors & Sponsory

Directors Control and Significant Influen e 14,636,000 4,550 000

Sponsors Significant Influence 13,000,000 3.750.000
TR0 (L)

GENERAL

mmummmmauhmnw‘

’

3 DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for i:sue on by the board of directors cf the Company

X/
o~ WAL
1-q F.‘: e NADEEM E. SHAIKH ABDULLAK NOOSA
15th Feb 2016 CHIEF EXECUTIVE DIRECTOR
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